Секція: Фінанси, гроші і кредит

Gordeeva Т.А., 
senior lecturer  of the finance, banking and insurance department
Khmelnitsky national university

AGRARIAN RECEIPT AS AN EFFECTIVE INSTRUMENT OF RAISING FUNDS IN AGRICULTURAL BUSINESS

Agrarian receipt is relatively new, but an effective financial instrument adapted to the needs of small and medium-sized agricultural producers to attract fast and cheap seasonal money for business, as provides a simplified procedure of registration of documents, loyal requirements for guarantee.
The concept of agrarian receipt is provided by the Law of Ukraine «On Agrarian Receipts» (further – the Law) [1]. In accordance with Article 1 of the Law, an agrarian receipt is a commodity distribution document, which fixes the unconditional obligation of the debtor, which is secured by a pledge, to carry out the supply of agricultural products or to pay the money in the money specified therein conditions. In essence, it is an agreement between an agricultural producer (borrower) and a creditor (distributor, supplier, grain trader and bank).
[bookmark: _GoBack]The lender for the agrarian receipt can be any person or legal entity. A debtor may be any person or legal entity who has the right of ownership of a land plot of agricultural purpose or the right to use such a land plot (the mandatory condition is the state registration of the right of lease or ownership of the land plot and the assignment of the land plot of the cadastral number). If the ownership of the land is owned by two or more co-owners or the right of use is owned by two or more users, agrarian receipts are issued jointly by them.
The law provides two types of agrarian receipts: commodity and financial. Under the commodity agrarian receipt, the Law understands such an agrarian receipt, which establishes an unconditional obligation of the debtor to carry out the delivery of the agreed agricultural products, the quality, quantity, place and term of delivery of which are specified by the agrarian register (Article 3 of the Law) [1]. In its turn, a financial agrarian receipt acknowledges such an agrarian application, which establishes an unconditional obligation of the debtor to pay a monetary amount, the amount of which is determined by the agreed formula of the debtor and the creditor, taking into account the prices for agricultural products in a certain quantity and quality (Article 5 of the Law) [1].
Payment for commodity agrarian receipt shall exclusively supply the quantity of products indicated in agriculture receipt. Payment by financial agrarian receipt – exclusively in non-cash form in national currency, but may be attached to the UAH exchange rate to foreign currency at the date of execution.
The pledge for the agrarian receipt is the future harvest of a certain type of agricultural production grown on a certain land plot, and not the land itself. The size of the pledge must be not less than the size of the obligation for the agrarian receipt.
In the case of a shortage of harvested crops for the full repayment of such agricultural products, the debtor's obligations under the agrarian receipt, the subject of the pledge by agrarian receipt is the future harvest of any other agricultural product grown or will be grown by the debtor by agrarian receipt on the land plot, on which had previously grown agricultural products, the future harvest of which was the subject of a pledge for agrarian receipt, until the full fulfillment of obligations of the debtor by agrarian receipt, unless otherwise agreed upon by the parties of the agrarian receipt.
According to the Law, the «mechanism of lending» with the help of agrarian receipt can be used only by those farmers, who own a land plot of agricultural purpose on the right of ownership or on the corresponding real right [1].
It should also be noted that the agrarian receipt (regardless of its nature – commodity or financial) is subject to mandatory notarization and can’t be immobilized, meaning, it can’t be transferred to a non-documentary form. On the one hand, the notarized form of agrarian receipt strengthens the confidence of the participants in the operation in its legality, inviolability of its validity, and on the other hand, the price increase of such a mechanism, because the agrarian or creditor (depending on how the latter agree) will have to pay 1% of the tax on the value of this receipt. In the present circumstances, even 1% may sometimes be a barrier to contracting and, accordingly, to reduce the attractiveness of the use of agrarian receipts by agricultural producers.
The mechanism for making agrarian receipts actually began to work in 2015, after the approval of the Ministry of Agrarian Policy and Food of Ukraine, together with the Ministry of Justice of Ukraine, the Order «On the introduction of a pilot project on the development of the technology for the introduction of agrarian receipts into circulation» and the start of the IFC project «Agrarian Receipts in Ukraine» [2].
The first creditor was a legal entity, namely, the agricultural enterprise «Mixed fodder plant». In Ukraine, not only the number of agrarian receipts is growing, but also the number of people willing to provide financial and logistical resources for agricultural producers. Among them, in particular, is «Agroprosperis Bank» [3]. His activities in this area began shortly after the introduction of this instrument. For today, 40 of the 160 issued agrarian receipts were issued by this financial institution. Banks are not interested in pledge, but in that the farmer took money and returned them with interest for a certain period of time. An agrarian receipt is an agreement that enables both parties – both the lender and the borrower – to develop their business.
According to official statistics, today in Ukraine 160 agricultural receipts have been issued, 65 of them are commodity products, 95 are financial ones. Successfully completed and closed – 73. The volume of attracted financing exceeded one billion UAH. There were still no reports of non-fulfillment of obligations by the borrower with the opening of the procedure for enforced agrarian petitions. In 2016 also PJSC «OTP Bank» actively began to issue loans for agricultural receipts.
The first test of this latest funding instrument took place in the framework of the pilot project in Poltava region in 2015. Agrarian receipts are actively used within the framework of pilot projects in seven regions: Cherkassy, Vinnytsia, Kharkiv, Khmelnytsky, Ternopil, Mykolaiv and Sumy. Vinnytsia and Poltava regions are leading in the numbers of issued receipts.
Today, 53% of the total number of agrarian receipts is issued by average agricultural producers and 36% by small agricultural producers on the pledge of certain types of agricultural products (corn, sunflower, wheat, soya, rapeseed, etc.).
The project «Agrarian Receipts in Ukraine», after the introduction of the Register of Agricultural Receipts, is being prepared for distribution to all regions of Ukraine. Further extension to the entire territory of Ukraine will enable farmers in each oblast to obtain credit for agrarian receipts. New lenders had joined to this process. Mostly, grains and oilseeds producers use agrarian receipt. At the same time, and farmers who are engaged in gardening and vegetable growing increasingly pay attention to this funding instrument.
It should be noted that the institute of agrarian receipts comes from the countries of Latin America (Brazil, Argentina), where the system of bank lending was also poorly developed in that time, and the advantage was given to the system «money – goods», and not «money – goods – money». This is a quasi-barter settlement system that helped farmers attribute their own agricultural production. For example, in Brazil, these are the so-called CPR (Cedula de Produto Rural) treaties, which were introduced by the Federal Law of 22.08.1994 [4].
Their main task was, as in Ukraine, to get resources today for agricultural activities. Annual lending to the agrarian sector in Brazil reaches about $ 5 billion of which 40% are agricultural receipts. This instrument has become a viable alternative to bank loans or advances from traders. It should be noted that over the past twenty years, the production of basic agricultural products in Brazil has more than doubled. According to analysts, the introduction of agrarian receipts into circulation is one of the key factors in the growth of production of these crops.
It was this financial instrument 20 years ago that was useful to Brazilian farmers, whose business conditions were similar to Ukrainian ones: insignificant state support and high rates of bank loans. Using agrarian receipts in Brazil over two decades could generate more than $ 30 billion of working capital for local small and medium-sized farmers. As a result, more than 20 years of experience in the existence of agrarian receipts in Brazil, this country from an unpretentious average importer of agricultural products has become one of the industry's leaders.
Summarizing, it should be noted, that agrarian receipts can become for Ukrainian agricultural business precisely such an instrument, which will help to overcome the systemic crisis in the field of production and marketing of agricultural products, will open up new opportunities for the development of the agricultural industry.
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