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The investment into national economy is the key factor of providing a stability of its economic and social development, crisis overcoming and the renovation of the country’s economy. The dependence between investment activity and investment climate of the country defines and explains current condition of investment in Ukraine. However, in our opinion, tendencies, formulated in this sphere in previous years, reflect not only economic, but also political processes around Ukraine. Their analysis allows making some conclusions concerning basic aspects of future formulation of investment climate in our country. 
The analysis of internal capital investments in 2006-2014 (fig. 1) confirms the dependence of investments in Ukraine both on world economy conjuncture and political situation in the country. After the growth of investment activity in 2006-2007, capital investments growth rate slowed down in 2008, but nevertheless the total amount of invested funds was higherthan in previous period. The economic crisis in the end of 2008 caused reducing of investment activity in 2008 and its dramatic decline in 2009, which continued in 2010with slower rates.
The year 2011 brought cardinal changes of national investors’ investment activity: the amount of internal investments increased in 70871,7 MM UAH against the background of some economic stabilization and preparation to Euro-2012. But in 2012 the absence of announced economic reforms and significant improvement of investment climate leaded to essential reduce of investments. In this year the internal investments growth rate was only 3795,4 MM UAH.
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Figure 1 – The dynamics of internal investments growth rate in Ukraine in 2006-2014, MM UAH*

*Calculated by author based on State Statistics Department of Ukraine data [1]
In Ukraine the tendency of investment climate deterioration was proved by negative capital investments growth rate in 2013, when it reached (-15836,1) MM UAH. The influence of investment climate formulation objective factors, which can explain the reduction of investment amounts in 2013, was increased by political instability and war conflict in 2014. All these factors leaded to 43829,9 MM UAH decrease of total investment amount last year, although this reduction was much less of 2009 level, when it came to (-79196) MM UAH.
Simultaneously inner investment is only one part of investment activity inside the country. The second part – foreign investment – demonstrates resembling tendencies (fig. 2). If in 2006-2008 the dynamics of foreign investments growth rate was the same as the dynamics of inner investments, than in 2009 their reduction was much less dramatic in comparison to inner ones – 25% against 160,33% inner investments decrease. In 2010-2012 foreign investments growth rate was almost at the same level, but in 2013 their amount was reduced by 27,5%.
Nevertheless in 2014, firstly during all analyzed period, the amount of straight foreign investment does not show any growth. Instead we can see $15634,5 MM reduction of foreign investments. Thereby the deterioration in foreign investment sphere, which began in 2013, increased dramatically. Its obvious reasons are political shocks of 2014, war conflict and deprivation of the part of country’s territory, as well as investors’ misgivings about the prospective of doing business in Ukraine.
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Figure 2 – The dynamics of straight foreign investments into Ukrainian economy in 2006-2014, MM USD*
*Calculated by author based on State Statistics Department of Ukraine data [1]
In the same time, besides straight foreign investments amount, the profound factor, which can characterize foreign investors’ activity in any country, is the investments structure by countries of income criteria. The analysis of such a structure in 2004-2014 shows some interesting tendencies of changing the parts of investments, received from different countries all over the world (table 1).
Table 1 –The distribution of straight foreign investments into Ukraine by countries of income criteria [2]
	Country 
	The part in total foreign investments amount, %

	
	2004
	2005
	2006
	2007
	2008
	2009
	2010
	2011
	2012
	2013
	2014

	Cyprus
	12,4
	9,5
	14,2
	20,1
	21,5
	21,5
	22,2
	25,6
	31,7
	32,7
	29,9

	Germany
	7,6
	33,6
	26,5
	20,1
	17,9
	16,5
	15,8
	15,0
	11,6
	10,8
	12,5

	Netherlands 
	6,6
	4,4
	7,0
	8,5
	8,9
	10,0
	10,5
	9,8
	9,5
	9,6
	11,1

	Russian Federation
	5,5
	4,9
	4,6
	5,0
	5,2
	6,7
	7,6
	7,3
	7,0
	7,4
	5,9

	Austria 
	4,1
	8,7
	7,6
	7,0
	6,8
	6,5
	5,9
	6,9
	6,2
	5,6
	5,5

	Great Britain
	10,7
	7,1
	7,4
	6,7
	6,4
	5,9
	5,1
	5,1
	4,7
	4,7
	4,7

	Virgin Islands
	6,5
	4,2
	3,8
	3,5
	3,7
	3,4
	3,3
	3,3
	3,5
	4,3
	4,4

	Switzerland 
	4,9
	2,7
	2,4
	2,0
	2,0
	2,0
	1,9
	1,9
	2,0
	2,3
	3,0

	USA
	13,8
	8,4
	6,7
	4,9
	4,1
	3,5
	2,7
	2,1
	1,7
	1,7
	1,9

	Poland 
	2,3
	1,4
	1,7
	2,3
	1,9
	2,2
	2,1
	1,8
	1,7
	1,5
	1,8

	Other countries
	25,6
	15,1
	18,1
	19,9
	21,6
	21,8
	22,9
	21,2
	20,4
	19,4
	19,3


The list of the main countries-investors into national economy was almost without changes during the analyzed period, but the part of every country has changed cardinally during these 10 years. Beginning from 2008, the dominant position in foreign investment into Ukraine has Cyprus. Moreover, the part of investments with Cyprus origin increases yearly. A little reduction of these investments – by 2,8% - was only in 2014. Also among important investors are Germany (12,5% of straight foreign investments in 2014), Netherlands (11,1%), Russian Federation (5,9%). It should be noted that if in 2014 the part in investments from Germany and Netherlands increases (appropriately by 1,7 and 1,5%), the part of Russian investments decreases (by 1,5%). The part of other countries’ investments, including such economically developed like USA and Switzerland, is less than 5% of total investments amount.
The domination of founds, invested from offshore zones – such as Cyprus, Virgin Islands, Belize (from 2013) – is the most negative tendency of foreign investment into Ukraine. It should be noted that such domination could not be observed before 2008. Thus, in 2004 the main countries – investors into Ukrainian economy were USA, Cyprus, Great Britain, Germany; in 2005 – Germany, USA, Great Britain; in 2006 – Germany, Austria, Cyprus, Netherlands. In 2008 parts of Cyprian and German foreign investments became equal and came to 20,1%, after what Cyprian investments started to grow actively. The reduction of German investments was especially significant –from 33,6% in 2005 to 10,8% in 2013.
From our point of view, such a structure of foreign investments by the source of their origin causes both political and economic risks for Ukraine. The prevalence of offshore zones investments is the consequence of “oligarchization” of our country’s economy and withdrawal of funds abroad. These funds are less susceptible to economic crisis’ influences, which can partly explain lower dependence of foreign investments’ dynamics on economic crises in comparison to inner investments. Besides that, the high part of Cyprian investments also can be explained by the fact, that in Ukraine this country is not officially included into offshore zones list [3]. Also the obviously negative consequences causes the growth of investments from Russian Federation, the real part of which in Ukrainian economy can exceed the officially noted because of their possible receiving from offshore zones. In fact, in 2004-2014 the economic influence of Western European countries and USA on Ukrainian economy decreased noticeably, while the dependence on investments from offshore zones and Russia increased. Such a structure of foreign investments, even in the presence of economic effect, does not facilitate qualitative changes in national economy and, as we can say confidently today, conserves undesirable economic and political connections –direct and indirect.
Simultaneously current political realities confirm, among other, the role of formulated economic connections with some countries and their influence both on current economic development and the formulation of total civilization paradigm of its functioning. Realizing economic reforms, Ukraine should cardinally change the strategy of foreign investments attraction, creating strong economic connections with economically developed countries. Considering the above, the main basic aspects of Ukrainian investment climate formulation should include the stimulation of investments from Europe and America and, appropriately, the reduction of their receiving from offshore zones and Russia. It needs, firstly, the changing of official offshore zones list and including Cyprus into it and, secondly, the strengthening of foreign investments origin control by financial monitoring means in cooperation with foreign financial intelligence units. Such a strategy of foreign investments attraction will allow, among other, to strengthen economic connections with western European countries, to change the general character of national entrepreneurs’ business approaches and to create the stable basis for further pro-European course of Ukraine.
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